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Penal



Repo Rate" shall mean the rate so declared by the Bank as its Repo Rate from time to time and 

displayed on the notice board of the Bank or website or at the discretion of the Bank, published in 

newspaper or intimated to the Borrower from time to time.

*Goods and Services Tax,

“Parent Loan” shall mean the existing loan availed by the borrower from the Bank by mortg
aging the asset/property as collateral/security for the loan availed, the account number for
 which is stated in he Sanction Letter.



*Goods and Services Tax (GST) will be charged extra as per the applicable rates on all 

the charges and fees (wherever GST is applicable)

Repo RateMCLR/



Repo RateMCLR/

OR 
Interest on the amount of the Loan will be applied at the effective rate i.e. a Spread 
above Repo Rate, rising and falling there with Repo Rate reset and Spread reset. 
Interest would be calculated at monthly rest and calculated on the daily balance of 
the loan amount. Bank shall be entitled to change the rate of interest on predefined 
reset dates to the prevailing Repo rate and Spread on that day and such revised 
rate of interest shall always be construed as agreed to be paid by the borrower(s) 
and hereby secured. Further the interest payable by the borrower shall be subject to 
the changes in interest rates made by Reserve Bank from time to time. in the rate of 
interest whenever the changes in Repo Rate are displayed/ notified at/by the 
branch orwebsite/published in newspaper/made through entry of interest charged 
in passbook/ statement of accounts sent to the borrower Borrower is deemed to 

OR 
Repo Rate prevailing on the day the loan is disbursed will be applicable till the next reset 
date, irrespective of the changes in the Repo rate during the interim period. The 5(32 
rate will be reset once in three months or as decided by banN� whicheYer is earlier.



5.9

5.10

GST

Critical conditions- Borrower needs to comply with below three conditions to ensure that 
the account is not classified as NPA (Non-Performing asset).
1.  Borrower to ensure outstanding balance does not remain continuously in excess of 

Sanction Limit/Drawing Power for 90 days.
2.  Borrower to ensure utilization of limit in OD account in every 90 days.
3.  Borrower to ensure that credits in last three months is sufficient enough to service   
 unpaid interest for the last to last three months.

5.11

6econd month onwards �2Yerdraft /imit will be dropped eYery month by ��nth 
of sanctioned limit from the preYious month·s limit aYailable to the 
borrower�:here n is the tenor in months� as more particularly described in 
schedule. 'rop for the First month will be as per 6anction letter. 



Penal

Cross-Collateralization: The Borrower agrees to extend the mortgage over the asset / 
property, already mortgaged with the Bank for the existing parent loan availed by the 
Borrower from the Bank, to secure the due repayment of these limits and that the 
mortgage may be enforced by the Bank to recover any outstanding’s due from the 
Borrower to the Bank either under existing parent loan or under these limits being 





The Borrower agrees and undertakes not to use the Loan for  1) purchase of gold in 
any form, including primary gold bullion, gold jewellery,gold coins,units of gold 
Exchange Traded Funds (ETF) and units of gold Mutual Funds  2) accquisition of 
small savings instruments (including KVP & NSC) 

(g)

( )

(j)

(k)

(l)

(m)

(n)

(o)

(p)

(q)

( )r

(h)

I

(s)

(t)

(u)

(v)



 Borrower/s must utilise borrowed funds solely for the purpose for which the loan is 
granted and that it cannot make any material transfers to its group entities, from 
such funds, without the consent of the Bank.

(w)

(x)

(y)

(z)

(zi)

(zii)

(ziii)





t)     All amounts in default for payment, due to delay or non-payment of EMI/Installment or 
interest thereon including any costs, charges and expenses or due to occurrence of any 
other Event of Default shall be debited to the loan/drawal account and in such case 
Bank shall also levy the penal interest and other charges as applicable and prescribed in 
the [as per Schedule] in the said loan/drawal account for the period of default without 
there being any need to assign a reason for the same, which shall be paid by the 
Borrower.

u)   However, if Borrower fails to make the payment of above said amounts in default for 
payment or the penal interest and other charges levied by the Bank within 90  days from 
the due date of such payments, in that case said loan/drawal account shall be 
classified as Non Performing Asset (“NPA”). 
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V)  In order to regularize the said loan/drawal account, the Borrower shall be liable to pay all the above 
mentioned amounts in default and/or penal interest and other charges, as the case may be, [on 
immediate basis].

w) RBI vide its guidelines (reference no. RBI/2021-2022/125 DOR.STR.REC.68/21.04.048/2021-22) on 
'Prudential Norms on Income Recognition, Asset Classification and Provisioning, pertaining to 
Advances – Clarifications' dated 12-11-2021 has clarified and/or harmonized certain aspects of the 
extant Regulatory guidelines. The Borrower agrees, undertakes and confirms that the Bank has 
brought the following clarifications to the notice of the Borrower and the Borrower confirms of having 
been apprised of as follows:

1.1 Classification as Special Mention Account (SMA) and Non-Performing Asset (NPA)

(i) Dues: shall mean the principal / interest / any charges levied on the loan account which are 
payable within the period stipulated as per the terms of sanction of the credit facility.

(ii) Overdue: shall mean the principal / interest / any charges levied on the loan account which 
are payable, but have not been paid within the period stipulated as per the terms of 
sanction of the credit facility. In other words, any amount due to the bank under any credit 
facility is 'overdue' if it is not paid by the due date fixed by the bank. 

(iii) Relevance of the principle of 'First In First Out' (FIFO) in appropriation of payments into the 
Borrower's account: The principle of FIFO i.e. 'First In, First Out' accounting method is relevant 
to arrive at the number of days overdue for determining the SMA/NPA status. The FIFO 
principle assumes that the oldest outstanding dues in the loan account needs to be cleared 
first. The FIFO method thus requires that what is due first must be paid by the Borrower first. For 
example, if in any loan account as on 01-02-2021, there are no overdues and an amount of 
INR X is due for payment towards principal instalment / interest / charges, any payment 
being credited on or after 01-02-2021 in the loan account will be used to pay off the dues 
outstanding on 01-02-2021.
Assuming that nothing is paid / or there is partial payment (INR Y) of dues during the month of 
February, the overdue as on 01-03-2021 will be INR X - INR Y.
Additionally, an amount of INR Z becomes due as on 01-03-2021. Now any payment partial 
payment into the account on or after 01-03-2021 will be first utilized to pay off the partial due 
of 01-02-2021 (INR X - INR Y). If there is more recovery than the INR X - INR Y, then after 
recovering dues of 01-02-2021, the remaining amount will be treated as recovery towards 
due of 01-03-2021.

(iv) Age of oldest dues:
The age of oldest dues is reckoned in days from the date on which the oldest payment is due 
and continues to remain unpaid. In the aforesaid illustration, if the dues relating to 01-02-2021 
remain unpaid till 01-03-2021, the age of the oldest dues is reckoned as 29 days on 02-03-
2021.

x) Classification as Special Mention Account (SMA) and Non-Performing Asset (NPA)
Lending institutions will recognize the incipient stress in loan accounts, immediately on default, by 
classifying them as Special Mention Accounts (SMA). The basis of classification of SMA / NPA 
category shall be as follows:

Loans other than revolving facilities Loans in the nature of cash credit / overdraft

SMA Sub 
categories

Basis for classification – Principal or 
interest payment or any other 

amount wholly or partly overdue

SMA Sub-
categories

Basis for classification – Outstanding 
balance remains continuously in excess 

of the sanctioned limit or drawing 
power, whichever is lower, for a period 

of:

SMA 0 Up to 30 days NA NA

SMA 1 More than 30 days andUp to 60 
days

SMA 1 More than 30 days andUp to 60 days

SMA 2 More than 60 days andUp to 90 
days

SMA 2 More than 60 days andUp to 90 days

y) Non-performing Asset:
Non-Performing Asset (NPA) is a loan or an advance where:
(i) Interest and/or instalment of principal remains overdue for a period of more than 90 days in 

respect of a term loan,





 The Borrower agrees and acknowledges that the manner of classification and illustrations of      SMA  and 
NPA as provided in sub-clauses (a) to (d) above in which the Bank is required to classify accounts as SMA / 
NPA as per the various applicable regulations and guidelines issued by RBI from time to time and:

(I) the same is liable to change / be modified as per the requirements of the RBI guidelines in the 
matter issued from time to time.  Any such change shall be intimated by the Bank to the 
Borrower from time to time and the Borrower agrees and acknowledges that such intimation 
shall accordingly modify the manner and illustrations provided herein without a need for further 
amendment to the Agreement or require specific acknowledgment of the Borrower; and

(ii) the Bank shall have the right to classify the account of the Borrower with the Bank as SMA / NPA 
as per the applicable regulations / guidelines issued by RBI from time to time even though the 
manner of classification and the illustrations thereof are not set forth in this Agreement or the 
Sanction Letter(s).  

aa)



6. It is difficult to envisage a situation when only one facility to a borrower/one investment 
in any of the securities issued by the borrower becomes a problem credit/investment 
and not others. Therefore, all the facilities granted by a bank to a borrower and 
investment in all the securities issued by the borrower will have to be treated as NPA/NPI 
and not the particular facility/investment or part thereof  which has become irregular





Axis Bank can change the reset frequency for the mortgage loans on a later date at its sole discretion.

14.16 The Fair Practice Code for the Lenders as published on the Axis Bank's website, shall 

apply to the Loan. Copy of the Fair Practice Code for lenders as available on the Bank's 

website.

 https://www.axisbank.com/docs/default-source/default-document-library/fair-

OR 

Interest on the amount of the Loan will be applied at the effective rate i.e. a Spread 

above Repo Rate, rising and falling there with Repo Rate reset and Spread reset. 

Interest would be calculated at monthly rest and calculated on the daily balance of 

the loan amount. Bank shall be entitled to change the rate of interest on predefined 

reset dates to the prevailing Repo rate and Spread on that day and such revised rate of 

interest shall always be construed as agreed to be paid by the borrower(s) and hereby 

secured. Further the interest payable by the borrower shall be subject to the changes in 

interest rates made by Reserve Bank from time to time. in the rate of interest whenever 

the changes in Repo Rate are displayed/ not i f ied at/by the branch 

orwebsite/published in newspaper/made through entry of interest charged in 

passbook/statement of accounts sent to the borrower Borrower is deemed to have 

noticed the changes. 

OR 

Repo Rate prevailing on the day the loan is disbursed will be applicable till the next reset 

date, irrespective of the changes in the Repo rate during the interim period. The Repo 

Rate will be reset once in three months.

14.14. The MCLR prevailing on the day loan is disbursed will be applicable till the next reset date 

irrespective of the changes in the MCLR during the interim period.



3. The Borrower hereby gives specific consent to the Bank/Lender for disclosing / 
submitting the ‘financial information’ as defined in Section 3 (13 ) of the Insolvency and 
Bankruptcy Code, 2016 ( ‘Code’ for brief ) read with the relevant Regulations/ Rules 
framed under the Code, as amended and in force from time to time and as specified 
there under from time to time, in respect of the Credit/ Financial facilities availed from 
the Bank/ Lender, from time to time, to any ‘Information Utility’ ( ‘IU’ for brief ) as defined 
in Section 3 ( 21 ) of the Code, in accordance with the relevant Regulations framed 
under the Code, and directions issued by Reserve Bank of India to the banks from time 
to time and hereby specifically agree to promptly authenticate the ‘financial 
information submitted by the Bank/Lender, as and when requested by the concerned 
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*Goods and Services Tax (GST) will be charged extra as per the applicable rates on all the

Q

1) The customers falling under category of Micro and Small Enterprise customers, shall

not be charged foreclosure and part prepayment charges, irrespective of source of

funds for closure. (applicable only for LAP Term loan and Overdraft facility loan). The

same is subject to change from time to time and the decision of bank is final.

2) Forecloure charges (OD) : 2% (+applicable GST) will be charged on the limit set for the

specific year in which the limit is being foreclosured

Duplicate No Dues Certificate/NOC : Rs. 50/- per instance

Term of Credit Facility : ______months as stipulated in this Agreement and also subject 
to automatic reduction  of limit in following manner. 
i� 0onthly 'rop amount:
'rop amount for First 0onth:________________
'rop amount per month for 5esidual Tenor:__________________



25th of the next month
I understand that if I do not pay my EMI on 
the above-mentioned date ,my account will be 
considered as 'Overdue' from the end of that day

R.



















Axis Bank Ltd.











4. The Guarantor hereby gives specific consent to the Bank/Lender for disclosing / 

submitting the ‘financial information’ as defined in Section 3 (13 ) of the Insolvency 

and Bankruptcy Code, 2016 ( ‘Code’ for brief ) read with the relevant Regulations/ 

Rules framed under the Code, as amended and in force from time to time and as 

specified there under from time to time, in respect of the guarantees given, 

securities created  for securing the Credit/ Financial facilities availed by the 

Borrower from the Bank/ Lender, from time to time, to any ‘Information Utility’ ( ‘IU’ 

for brief ) as defined in Section 3 ( 21 ) of the Code, in accordance with the relevant 

Regulations framed under the Code, and directions issued by Reserve Bank of India 

to the banks from time to time and hereby specifically agree to promptly 

authenticate the ‘financial information submitted by the Bank/Lender, as and 

when requested by the concerned ‘IU’
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